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STRATEGIC MINERAL::)HEARING AGAIN PO~'TPONED

The SEC has authorized a further postponement, from May 5 to May 25, 1959, of the hearing in the
"stop order" proceedings under the Securities Act to determine whether the registration statement of
Strategic Minerals Corporation of America, Dallas, is false and misleading and. if so, whether a stop
order should be issued suspending its effectiveness. The registration statement proposed the public
offering of $1,000,000 of bonds and 1,200,000 common shares. Continuance of the hearing will allow
additional time for the parties to negotiate a factual stipulation which would avoid the necessity
of a evidenciary hearingo (For details, see Release 33-4059 or the SEC News Digest of 3/25/59.)

WILLIAM J. CoNRAD INDICTED

The SEC Chicago Regional Office announced April 30, 1959, that an indictment was returned April
28, 1959 (USDCJ NO 0) charging William J. Conrad with violating the Securities Act and Mail Fraud
Statute in the sale of unregistered common stock of Condonna Uranium Mines Limited (a Canadian compan
through false and fraudulent representations.

NAT lONAL FUEL GAS SYSTEM F INANCING CLEARED

The SEC has issued an order under the Holding Company Act (Release 35-13996) authorizing Nations
Fuel Gas Company, New York, to make bank borrowings during the period July 1 to December 31, 1959,
in amounts not exceeding $8,100,000 in the aggregate. National also was authorized to make loans of
$6,900,000 and $1,200,000, respectively, to its subsidiaries, Iroquois Gas Corporation and Pennsylvar
Gas Company. The subsidiaries propose to use the funds, together with funds available from current
operations, for property additions and improvements during 1959, estimated at $9,400,000, to purchasl
additional gas for underground storage, estimated at $1,000,000, and for other corporate purposes.

SYSTEM FlNANClt-K;PROPOSED BY CONSOLIDATED NATURAL GAS

The SEC has issued an order under the Holding Company Act (Release 35-13997) giving interested
persons until May 20, 1959, to request a hearing upon a joint financing proposal filed by Conso1idat
Natural Gas Company, of New York and five of its subsidiaries.
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Under the proposal. Consolidated will offer for subscrip~ion by holders of its outstanding stoc
an additional 821,256 shares, at the rate of one new share for each tm shares held of record May 21
1959 (See SEC News Digest of 4/29/59); and it also will offer for public sale at competitive biddin
$20,000,000 of debentures, due 1984.

Proceeds of the stock sale will be used in part by Consolidated to acquire additional stock of
subsidiaries, aa follows: The East Ohio Gas Company, $11,000.000; Hope Natural Gas Company,
$12,500,000; The Peoples Natural Gas Company, $9,000,000; New York State Natural Gas Corporation,
$2.000.000; and The River Gas Company, $250,000. The subsidiaries will use the funds for construct
requirements, estimated at $70,300,000. Proceeds of the debenture sale by Consolidated will be 10al
to four subsidiaries, as follows: East Ohio, $8,000,000; Hope. $2,500,000; New York State, $5,000,
1IIiieoPles, $4,500,000.

~As a standby arrangement pending the above sales of capital stock and debentures, Consolidated
proposes to provide Its subsidiaries with temporary construction funds by borrowing, from time to
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time during 1959, up to $45,000,000 from various banks. It also proposes to provide four of it,
subsidiari.s wlth funds to flnanc. the s.asonal purchas. of gas for storage by borrowlng durln.~
up to $35,000,000 from banks. Proceeds of the sale of the standby notes ($45,000,000) together '
other available funds ($9,500,000) will be loaned by Consolidated to the four subsidiaries durin
1959, as follows: East Ohio, $19,OOO,OOOj Hope, $15,000,000; New York State, $7,000,000; and Peoplee,
$13,500,000. The proceeds of the gas storage borrowings will be loaned to subsidiaries, as follows:
East Ohio, $8,000,000; Hope, $2,000,000; New York State, $23,500,000; and Peoples, $1,500,000.

GENERAL PUBLIC UTILITIES PROPOSES CHARTER AMENDMENT

General Public Utilities Corporation, New York holding company, has filed an application with
the SEC proposing a reclassification of its capital stock; and the Commission has issued an order
(Release 35-13998) giving interested persons until May 18, 1959, to request a hearing thereon.

Under the proposed charter amendment, the total number of shares of authorized shares of GPU
capital stock will be increased from 12,485,000 shares of $5 par stock to 24,970,000 shares of $2.50
par stock. The 10,934,493 outstanding shares of $5 par stock, of which 63,790 shares are held in
the treasury, will be reclassified into 21,868,986 shares of $2.50 par stock, of which 127,850 will
be held in the treasury. The proposal will result in a two-for-one split of the shares, GPU pro-
poses to call a special meeting of stockholders to vote upon the proposal.

LIMITED EXEMPT ION GRANrED INTERNAl IONAL RESOURCES FUND

The SEC has issued an order under the Investment Company Act (Release 40-2874) granting Inter-
national Resources Fund, Inc., Los Angeles, investment company, an exemption from that Act to the
extent necessary to permit it to maintain certain of its portfolio securities in the custody of a
foreign bank.

NORTHWESTERN FIRE INS. FILES FOR ORDER

Northwestern Fire and Marine Insurance Company, Minneapolis, Minn., has applied to the SEC for
an exemption order under the Investment Company Act with respect to certain transactions incident
to the payment of a dividend; and the Commission has issued an order giving interested persons until
May 19, 1959, to request a hearing thereon.

Northwestern has not written any insurance since December 31, 1958, and all of its insurance
liabilities have been assumed by Hartford Fire Insurance Co. Approximately 96% of its outstanding
stock (115,684 shares) is owned by Great Nort~ern Investments, Inc., a registered investment company,

On April 13, 1959, Northwestern declared a dividend of $50 per share on its common stock, und~r
the terms of which Great Northern will be entitled to receive $5,510,900 and the minority shareholder
will be entitled to receive $277,8000 The present fair market value of all the securities owned
by Northwestern (other than securities on deposit with various Commissioners of Insurance which canno·
presently be withdrawn) is less than the amount of the dividend which Great Northern is entitled to
receive. Northwestern therefore proposes to assign all of such securities, other than securities
on deposit, to Great Northern, and proposes to pay Great Northern in cash the difference between the
fair market value of the securities delivered to it and the dividend Great Northern is entitled to
receive. The minority stockholders will receive their entire dividend in cash. Great Northern pro-
poses to call a meeting of its stockholders for the purpose of adopting a plan of liquidation and
dissolution. If such plan is adopted. it will sell the securities acquired from Northwestern and ther
distribute the proceeds of such sales to its own stockholders.

POLARAD ELECTRONICS PROPOSES STOCK OFFERING

Po1arad Electronics Corporation, 43-20 34th St., Long Island City. N. Y •• filed a registration
statement (File 2-15057) with the SEC on May I, 1959, seeking registration of 100,000 ahares ,f
common stock, to be offered for public sale through an underwriting group headed by Kidder, Peab~~y
o Co. The public offering price and underwriting terms are to be supplied by amendment. ...,

The registration statement also covers an additional 80.000 shares, 10,000 for options granted
under the 1958 Restricted Stock Option Plan and 70,000 authorized for options not yet granted under
the 1959 Plan.

cosr INUED
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ROOSEVELT-CONSOLIDATED BLDG. FILES FOR VFFER ING 

~ s s o c i a t e s  i s  a  p a r t n e r s h i p  c o n s i s t i n g  o f  Lawrence A. Wien and Ivan Shap i ro ,  o f  t h e  42nd S t .  ad-  

The purchase  p r i c e  o f  t h e  p r o p e r t i e s  i s  $5,200,000, of which $200,000 h a s  been pa id  a s  a  d e p o s i t .  
I The b a l a n c e  i s  payab le  i n  c a s h  on t h e  c l o s i n g  d a t e ,  J u l y  1, 1959. In  a d d i t i o n  t o  t h e  c o n t r a c t  p r i c e ,  
I A s s o c i a t e s  w i l l  make d i sbursements  of $400,000 i n  connec t ion  w i t h  t h e  t r a n s a c t i o n s .  

Each of t h e  two p a r t n e r s  w i l l  c o n t r i b u t e  $10,000 t o  t h e  p a r t n e r s h i p  c a p i t a l  and p roposes  t o  o f f e r  
P a r t i c i p a t i o n s  o f  $2,790,000 i n  h i s  p a r t n e r s h i p  i n t e r e s t .  The t o t a l  p a r t n e r s h i p  c a p i t a l  w i l l  be 

i n c i d e n t  t o  t h e  a c q u i s i t i o n s ,  and t o  pay expenses  o i  $20,000 i n  connec t ion  w i t h  t h e  o f f e r i n g .  Asso- 
c i a t e s  w i l l  e n t e r  i n t o  a  combined l e a s e  and s u b l e a s e  f o r  a  term of  20 y e a r s ,  renewable f o r  45 add i -  
t i o n a l  y e a r s ,  under which W & H R e a l t y  A s s o c i a t e s  w i l l  o p e r a t e  t h e  p remises  as Lessee.  The l a t t e r  
i s  a  p a r t n e r s h i p  comprised o f  Lawrence A. Nien and Harry B. Helmsley. 

BENSON-LEHNER CORP. FILES FOR RIGHTS OFFEIiING 

Benson-Lehner Corpora t ion ,  1800 F r a n k l i n  St. ,  S a n t a  EIonica, C a l i f . ,  f i l e d  a  r e g i s t r a t i o n  s t a t e -  
ment ( F i l e  2-15069) w i t h  t h e  SEC on May 4 ,  1959, seek ing  r e g i s t r a t i o n  o f  89,620 s h a r e s  o f  common 
s tock .  Of t h i s  s t o c k ,  76,620 s h a r e s  a r e  t o  be  o f f e r e d  f o r  s u b s c r i p t i o n  by common s t o c k h o l d e r s  o f  
r e c o r d  A p r i l  30,  1959, a t  t h e  r a t e  of 3  new s h a r e s  f o r  each t e n  s h a r e s  then held .  The s u b s c r i p t i o n  
p r i c e  i s  t o  be $6.75 p e r  sha re .  

A s  t o  t h e  remaining 13,000 s h a r e s ,  they  a r e  p r e s e n t l y  o u t s t a n d i n g  s h a r e s  which a r e  t o  b e  a c q u i r e d  
from t h e  h o l d e r s  t h e r e o f  by Bear,  S t e a r n s  6 Co., a t  a  p r i c e  o f  $7 p e r  s h a r e ,  f o r  p u b l i c  d i s t r i b u t i o n .  
The p u b l i c  o f f e r i n g  p r i c e  i s  t o  be  s u p p l i e d  by amendment, C e r t a i n  s t o c k h o l d e r s  a l s o  have agreed t o  
s e l l  t o  c e r t a i n  i n v e s t o r s ,  i n c l u d i n g  Bear, S t e a r n s  & Co., w a r r a n t s  ev idenc ing  t h e  r i g h t  t o  purchase  
an a g g r e g a t e  o f  59,670 common s h a r e s  a t  a  p r i c e  o f  2% f o r  each s h a r e  purchasab le ,  o r  $14,917.50. 

Organized i n  1950, t h e  company i s  engaged p r i m a r i l y  i n  t h e  d e s i g n ,  development,  manufac tu re  
and s a l e  o f  d a t a  p r o c e s s i n g  and pho tograph ic  i n s t r u m e n t a t i o n  equipment and a c c e s s o r i e s .  Net p roceeds  
o f  i t s  proposed s t o c k  s a l e  w i l l  be added t o  g e n e r a l  funds  t o  be a v a i l a b l e  f o r  a d d i t i o n a l  working 
c a p i t a l  and o t h e r  g e n e r a l  c o r p o r a t e  purposes ,  i n c l u d i n g  r e s e a r c h  and development. 

The company now has  o u t s t a n d i n g  255,400 common s h a r e s  and $500,000 of 6% Regula t ion  V loans .  
Bernard S. Benson i s  l i s t e d  a s  p r e s i d e n t  and owner o f  72,300 s h a r e s  (28.3%). O f f i c e r s  and d i r e c t o r s  
a s  a  group own 57% of t h e  o u t s t a n d i n g  s tock .  The 13,000 s h a r e s  be ing  a c q u i r e d  by Bear,  S t e a r n s  6 
Co. a r e  t o  be s o l d  by Benson, 3,500; George F. S, Lehner,  a  d i r e c t o r ,  1,000; Lenro 6 Co., 6,000; and 

' Adler  & Company, 2,500. Lenro & Co. h o l d s  22,250 s h a r e s ,  which a r e  b e n e f i c i a l l y  owned by s e v e r a l  
@ts t h e  b e n e f i c i a r i e s  o f  which a r e  r e l a t e d  t o  Leonard M. Sper ry ,  a n o t h e r  d i r e c t o r .  

NATIONAL STEEL FILES FOR BOND OFFERING 



( F i l e  2-15070) w i t h  t h e  SEC s e e k i n g  r e g i s t r a t i o n  o f  $80,000,000 of F i r s t  Mortgage Bonds, 
1989, t o  be o f f e r e d  f o r  p u b l i c  s a l e  th rough  an  u n d e r w r i t i n g  g roup  headed by Kuhn, Loeb & Co., 

and u n d e r w r i t i n g  t e rms  a r e  t o  be s u p p l i e d  by amendment. 
man R i p l e y  & Co., Inc . ,  and The F i r s t  Eoston C o r p o r a t i o n .  The  i n t e r e s t  r a t e ,  p u b l i c  o f f e r i n g  € 1  

,gram o f  expan- According t o  t h e  p r o s p e c t u s ,  N a t i o n a l  S t e e l  h a s  under  way a  ma jo r  t h r e e - y e a r  prc 
s i o n  i n  a n t i c i p a t i o n  o f  i n c r e a s e d  demand f o r  s t e e l  p r o d u c t i o n s .  C a p i t a l  e x p e n d i t u r e s ,  i n c l u d i n g  

t h o s e  f o r  normal improvements d u r i n g  t h e  p e r i o d ,  art? p r e s e n t l y  e s t i m a t e d  a t  a p p r o x i m a t e l y  $300,000,000. 
The major  p o r t i o n s  o f  t h e  expans ion  program a r e :  (1) At t h e  Weirton p l a n t s  - expans ion  o f  p r e s e n t  

f a c i l i t i e s  t o  i n c r e a s e  t h e  c a p a c i t y  f o r  t h e  p r o d u c t i o n  o f  e l e c t r o l y t i c  t i n  p l a t e  and c o l d  r o l l e d  
s h e e t s  and t o  improve t h e i r  p r o c e s s i n g ;  (2 )  At t h e  G r e a t  Lakes p l a n t s  - i n c r e a s e  o f  annua l  i n g o t  
c a p a c i t y  from 3,700,000 n e t  t o n s  t o  L~,200,000 n e t  t o n s  and t h e  i n s t a l l a t i o n  o f  a  new 80- inch  con- 
t i n u o u s  h o t  s t r i p  m i l l ;  and (3) At t h e  Midwest p l a n t  s i t e  - t h e  c o n s t r u c t i o n ,  on a s i t e  o f  some 
750 a c r e s  on t h e  s h o r e  o f  Lake Michigan i n  I n d i a n a ,  n e a r  Chicago,  o f  a  new Midwest p l a n t  t o  p roduce ,  
from c o i l s  s u p p l i e d  from t h e  G r e a t  Lakes  p l a n t ,  e l e c t r o l y t i c  t i n  p l a t e ,  g a l v a n i z e d  s h e e t s  and h o t  and 
c o l d  r o l l e d  s h e e t  p r o d u c t s  ( t h e  con templa ted  i n i t i a l  c a p a c i t y  w i l l  be 1,000,000 n e t  t o n s  o f  s u c h  
p r o d u c t s  and abou t  $100,000,000 w i l l  be s p e n t  on t h i s  p a r t  o f  t n e  program). 

The  company e x p e c t s  t h a t  t h e  e n t i r e  c o s t  o f  t h e  expans ion  program, i n  e x c e s s  o f  t h e  n e t  p r o c e e d s  
o f  t h e  s a l e  o f  t h e  bonds, w i l l  be p rov ided  from d e p r e c i a t i o n ,  d e p l e t i o n  and a m o r t i z a t i o n  c h a r g e s  

; and income r e t a i n e d  f o r  u s e  i n  t h e  b u s i n e s s  d u r i n g  t h e  c o n s t r u c t i o n  p e r i o d .  

COLONIAL ENERGY SHARES PROPOSES OFFERING 

C o l o n i a l  Energy S h a r e s ,  Inc., 75 F e d e r a l  S t . ,  Boston,  today  f i l e d  a  r e g i s t r a t i o n  s t a t e m e n t  ( F i l e  
! 2-15071) w i t h  t h e  SEC s e e k i n g  r e g i s t r a t i o n  o f  1 ,100,000 s h a r e s  o f  common s t o c k .  C o l o n i a l  i s  a  d i -  
1 v e r s i f i e d  open-end inves tmen t  company which h a s  heen o r g a n i z e d  t o  succeed  by merger t o  a l l  o f  t h e  

a s s e t s  and l i a b i l i t i e s  o f  Gas I n d u s t r i e s  Fund, Inc . ,  a l s o  an inves tmen t  company, The purpose  o f  t h e  1 merger is s a i d  merely  t o  e f f e c t  a  change i n  t h e  s t a t e  o f  i n c o r p o r a t i o n  o f  Gas I n d u s t r i e s  ( f rom De l s -  

; ware  t o  M a s s a c h u s e t t s ) ;  and t h e  change o f  name i s  t o  r e f l e c t  a  b roaden ing  of inves tmen t  p o l i c y ,  

; The n e t  a s s e t s  o f  Gas I n d u s t r i e s  amounted t o  $71,101,047 on A p r i l  30,  1959. The p r o s p e c t u s  l i s t s  
1 White, Weld & Co. and Dean W i t t e r  & Co. a s  p r i n c i p a l  u n d e r w r i t e r s  o f  C o l o n i a l  s h a r e s ,  James H. [!rr 
I p r e s i d e n t ,  and C o l o n i a l  Management A s s o c i a t e s  a s  t h e  inves tmen t  a d v i s e r .  

i BURNDY CORP, FILES FUR OFFERING AND SECONDARY 

t o  be o f f e r e d  f o r  p u b l i c  s a l e  by t h e  company and t h e  r emain ing  27,500 s h a r e s ,  r e p r e s e n t i n g  o u t s t a l i ! -  
i ng  s t o c k ,  by t h e  p r e s e n t  h o l d e r s  t h e r e o f .  The p r o s p e c t u s  l i s t s  Dominick & Dominick and Schwabache r 

I 6 Co. a s  t h e  p r i n c i p a l  u n d e r w r i t e r s .  T h e  p u b l i c  o f f e r i n g  p r i c e  and u n d e r w r i t i n g  t e rms  a r e  t o  be 
s u p p l i e d  by amendment. 

The company's p r o d u c t s  c o n s i s t  p r i n c i p a l l y  o f  s p e c i a l i z e d  c o n n e c t i n g  d e v i c e s  f o r  making s e c u r e  
I e l e c t r i c a l  and mechan ica l  j o i n t s  and t e r m i n a l s  f o r  e l e c t r i c a l  conduc to r s .  One d i v i s i o n  s e r v i c e s  t h e  

j e l e c t r i c  power and e l e c t r i c a l  c o n s t r u c t i o n  i n d u s t r i e s  and t h e  o t h e r  s e r v e s  m a n u f a c t u r e r s  o f  e l e c -  
t r i c a l  and e l e c t r o n i c  equipment ,  a p p l i a n c e s ,  a i r c r a f t  and m i s s i l e s ,  The  company i s  n e g o t i a t i n g  f o r  

j s a l e  o f  $2,500,000 o f  15 -yea r  n o t e s  t o  an i n s u r a n c e  cor~lpany, Of t h e  p r o c e e d s ,  $1,050,368 w i l l  be 

i a p p l i e d  t o  r e t i r e m e n t  o f  a  l i k e  amount o f  mortgage o b l i g a t i o n s ;  and t h e  b a l a n c e ,  t o g e t h e r  w i t h  t h e  
n e t  p r o c e e d s  o f  t h e  s t o c k  s a l e ,  w i l l  be used t o  r e p a y  $1,300,000 o f  s h o r t - t e r m  bank bor rowings ,  

/ i n c u r r e d  t o  f i n a n c e  t h e  a c q u i s i t i o n  o f  H. H. I luggie,  Inc., o£ To ledo ,  and f o r  v a r i o u s  o t h e r  ~ u r -  
poses .  The a s s e t s  o f  Buggie were  a c q u i r e d  A p r i l  30 ,  1959, i n  c o n s i d e r a t i o n  o f  t h e  i s s u e  o f  65,000 
common s h a r e s ,  t h e  payment o f  $1,125,000 i n  c a s h  and t h e  a s sumpt ion  o f  c e r t a i n  o f  i t s  l i a b i l i t i e s .  

/ C o n c u r r e n t l y ,  t h e  company purchased  f o r  $175,000 c a s h  from John F. J o n e s  and George A. Goos, t h e  
p r i n c i p a l  sha reowners  o f  Buggie,  c e r t a i n  a d d i t i o n a l  p l a n t  p r o p e r t y  i n  T o l e d o  t h e n  o c c u p i e d  by Euggie 
under l e a s e .  Burndy c o n t e m p l a t e s  t h e  e x p e n d i t u r e  o f  some $G00,000 f o r  t h e  c o n s t r u c t i o n  ana equ ipp ing  
o f  expanded manufac tu r ing  f a c i l i t i e s  a t  t h e  ~ l e w l y  a c q u i r e d  T o l e d o  p r o p e r t i e s  and t h e  i n v c s t m e u t  
$250,000 i n  i t s  European o p e r a t i o n s .  

Brundy has  o u t s t a n d i n g  1,013,637 common s h a r e s  ( a l o n g  w i t h  c e r t a i n  i n d e b t e d n e s s ) ,  o f  which 174,204 
s h a r e s  (17.22) a r e  h e l d  by management o f f i c i a l s .  The  s e l l i n g  s t o c k h o l d e r s  a r e  John  F. J o n e s  and 
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Q~e ~ Goos, who own 47,607 and 15,523 shares, respectively, which were acquired by them upon the
d. ~olution of Buggie following the sale of its assets to Burndy. They propose to sell 21,000 and
6.500 shares of Burndy stock, respectively.

TWO INVESTMBNr COMPANIES SEEK REGISTRATION OF ADDITIONAL SECURITIES
Trusteed Funds, Inc., Bo.ton inve.tment company. filed an amendment on May 4, 1959, to its

registration .tatement (File 2.11259) seeking registration of an additional $1,700,000 principal
amount of Commonwealth Fund Plan C.

The Inve.tment Company of America, Los Angeles investment company, filed an amendment on May 1.
19S9, to ita regi.tr.tion statement (File 2-10811) aeeking registration of an additional 2,000,000
sharea of its common stock.

MANAGED FUNDS HEARING PO~PONED

The hearing scheduled for May 6, 1959, in the proceedings under the Securities Act of 1933
to deter.ine whether a stop order should be issued suspending the effectiveness of a registration
statement filed by Managed Funds. Inc., St. Loui. investment company, has been postponed to Monda"
May II, 1959, at 10:00 A. M. The postponement was requested by counsel for Managed Funds and by
coun.el for Hilton Slayton and Hove, Slayton.
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